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APPENDIX 1
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8VLQJ�WKH�QRWDWLRQ�RI�6PLWK���������WKH�EUHHGLQJ�JRDO�RI�WKH�RQH�OLQH��T��FDQ�EH�ZULWWHQ��aGD + GS��LQ�
WKH�VLUH�OLQH��GS��DQG�LQ�WKH�GDP�OLQH��aGD + 1/2GS��ZLWK�a�EHLQJ�WKH�UHODWLYH�HFRQRPLF�YDOXH��DQG�GD 
DQG�GS�WKH�EUHHGLQJ�YDOXHV�RI�WKH�WZR�WUDLWV�

7DNLQJ�DFFRXQW�RI�SURSRUWLRQV�RI�VODXJKWHU s��d�DQG�c��IURP�WKH�VLUH�OLQH��WKH�GDP�OLQH�DQG�IURP�WKH�
FURVVHV��UHVSHFWLYHO\��WKH�EUHHGLQJ�JRDO�RI�WKH�VLUH�OLQH��Ts��FDQ�EH�PRGL¿HG�DV�

Ts� �s�aGD + GS����cGS

$VVXPLQJ s = 0�JLYHV�Ts = GS��ZKLOH�s = 1�JLYHV�Ts = aGD + GS = T�

6LPLODUO\�

Td� �d�aGD + GS����c�aGD + 1/2GS�

$VVXPLQJ�d = 0�JLYHV�Td = aGD + 1/2GS��ZKLOH�d = 1�JLYHV�Td = aGD + GS = T�

7KXV��T�LV�DSSURDFKHG�DV�s or d�LQFUHDVHV�


